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In his Buiset speach in this year in February,1993,the Finance

tinister had annwunced tax incentives in order to encourage private funding
- of higher educacon. He had stated H

Hitherto wur institutions of higher leamning have been almost entirely
dependent on Government funds. As Government funds are limited,we muct
find ways of funding these institutions from industry. This will also
bring then closer to industry and more responsive to its needs. I

23 To give eiZect to above mentioned proposal,the Finance Act,1993
introduced a new sub-clause (iiif) in section 80G(2)(a) in the Income-
Consequently,the Income-tax Rules notified the Director General of
Income-tax (Exemzcions) as the prescribed authority for approving universities
and institutes o national eminence under the aforesaid provision.

tax Act.

3. You will e glad to know that,in concurrence with the Secretary, :
University Grant Jommission,it has been decided to approve your university for
the purposes of saction 80G(2)(a)(iiif). Persons makin 2 donations to your
university will.-enceforth,be entitled to claim 100 per cent deduction of the
donations made t: the university,in computing their total taxable income.

4. In consoriz—ce with the spirit of the new provision,you may take this
opportunity to m:dilise financial resources from local business houses,philanchropiscs

and your alumni :n India and abroad for the promotion of hisher education in your
university. ;
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NOTIFICATION
(INCOME-TAX) )

No. | To 191(F.No.DG(E)/80G/93-94 ): In excercise of the
" powers conferred by the sub-clause (1iif) of clause (a) of sub-section(2)
of section 80G of the Income-tax Act,1961 (43 of 1961),the prescribed
authority hereby notifies the following universities and educational
Institutions of national eminence for the purpose of the safd sub—clause,
subject to the following conditions,namely:- - . IrteE
(1)  the university or,as the case may be,the educational
institution of national eminence will apply the awounts of
donations received,wholly and exclusively to the objects
for which it is established; ¥ i

(11}  in respect of the donations received under the aforesaid

; provisions and expenditure made therefrom,the universicy

or,as the case may be,the educational insticution of ’
national eminence shall maintain separate accounts;

(111)  a copy of the accounts of each uccoxmtfir\r; year shall be
submitted to the prescribed authority by the 31st Deceuber
- next following the last date of the accounting year,
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